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On behalf of the Board, I’m very pleased to present the G8 Education Limited (G8) Tax Contribution 
Report for 2018.

G8 aims to be responsive to local families and deliver upon community expectations.  We therefore 
support the Board of Taxation’s recommendations for large Australian taxpayers to provide 
additional tax transparency to stakeholders and the community.   

This Report provides an overview of G8’s tax strategy, governance and tax contributions made 
to Australian State and Commonwealth governments.  We voluntarily publish this report to 
demonstrate our continued support of the communities in which we operate.   

We are pleased to reveal our taxes paid in Australia and to detail our conservative approach  
to taxation.

 

G8 Education Limited is the leading for-profit child care and early education provider in Australia.  Key to our success as an organisation 
is the quality, skill and commitment of over 10,000 team members in Australia providing a trusted service to almost 55,000 children 
each week.

Our approach to tax management and strategy is conservative.  At its centre we strive to ensure robust tax governance across the G8 
group, alignment with G8’s overall business objectives, and transparency and compliance with all tax authorities.

The Audit & Risk Committee of the G8 Board is provided with regular updates in relation to the taxation affairs of the Group, 
highlighting the fact that tax risk management is evident at all levels of the organisation.

G8 is a large contributor to the Australian economy and our communities.  In 2018 G8 generated $858 million of revenue.  This was 
distributed to our various stakeholders, including employees, suppliers, shareholders, governments and the community.  

G8 paid $60 million of taxes in 2018 to various state and federal governments in Australia. The Group also collected an additional $55 
million in taxes and duties for the Australian Government, including employee Pay As You Go withholding.

 

How ETR is calculated

MESSAGE FROM THE CHIEF FINANCIAL OFFICER

OUR APPROACH TO TAXATION

EFFECTIVE TAX RATE

The Australian company tax rate applicable to G8 is 30% of taxable income.  Taxable income effectively represents net profit for tax 
purposes, that is, gross income less any deductions or exemptions allowed in the tax year.  

The effective tax rate is calculated as income tax expense divided by accounting profit. The effective tax rate will differ from the 
company tax rate due to non-temporary differences.  

Non-temporary differences are amounts which are recognised for either accounting purposes or tax purposes, but not both.  For 
example, the payment of some acquisition related costs is not deductible for tax purposes.

Temporary differences exist where amounts are assessable or deductible for tax in a different period to when they are recognised 
under accounting practices.  For example, different depreciation rates may be used for tax and accounting purposes.  The differences 
will eventually reverse over time when an asset is fully depreciated.  Because they reverse over time, Temporary Differences do not 
impact effective tax rate calculations.
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G8’s Effective Tax Rate 

G8 had an effective tax rate of 30.7% for 2018, which compares to 31.6% for 2017.  G8’s effective tax rate is generally marginally 
higher than Australia’s company tax rate of 30% due to various non-temporary adjustments, including the non-deductibility for tax 
purposes of some acquisition related costs.

This difference between a notional statutory rate tax liability and G8’s effective tax liability is illustrated by way of the following 
reconciliation of income tax expense to income tax payable.

A detailed reconciliation of accounting profit to income tax expense and material temporary and non-temporary differences and 
accounting policies relevant to G8 are disclosed in Note 5 of the company’s 2018 Annual Report: Click here.

EFFECTIVE TAX RATE 

 2018 2017

 $’000 $’000

Profit before tax 103,626 117,781

Income tax expense 31,795 37,200

Effective tax rate 30.7% 31.6% 

RECONCILIATION OF ACCOUNTING PROFIT TO INCOME TAX PAID OR PAYABLE

 2018 2017

 $’000 $’000

Accounting Profit 103,626 117,781

Income Tax at Statutory Rate 31,088 35,334

Non Temporary Differences 708 1,866

Temporary Differences 2,292 (492)

Current Tax Paid or Payable 34,088 36,708 
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G8’s tax strategy strives to achieve an appropriate balance between generating strong shareholder returns and operating at an 
acceptable level of risk.  G8’s overall objective is to ensure that it complies with its statutory taxation reporting obligations for all its 
controlled entities. G8 is committed to acting with integrity and transparency in all tax matters. G8’s approach to taxation aligns with 
the Group’s business strategy, code of conduct and values.

G8’s Tax Strategy, Tax Code of Conduct and Tax Risk Management Policy form the overall Tax Governance Framework which defines 
the approach to managing tax risk and which is intended to: 

1. Outline G8’s Board of Directors’ endorsed tax strategy and code of conduct;

2. Describe the role of G8’s Tax Team;

3. Document how G8 defines tax risk and detail the mechanisms and controls in place to identify and manage tax risk;

4. Describe the methodology adopted to analyse tax risk; and

5. Document the mechanisms for reporting tax risks within the Tax Team and more broadly to the business, senior management 
and the Board.

G8 has implemented appropriate internal controls at a Board and managerial level in relation to the identification and management 
of tax risk, and a framework for escalation of tax matters from the business unit to the G8 Board as necessary.

This Tax Governance Framework and the policies and procedures which support it are designed to be living documents which are 
regularly used by the relevant functions in the business in their day-to-day duties.  G8 also draws on external tax expertise using 
external tax advisors.

RELATIONSHIP WITH TAX AUTHORITIES

In accordance with our tax strategy, G8 works closely with the Australian Taxation Office (“ATO”) and proactively engages with the 
ATO on all material matters where potential may exist for alternative interpretations of law.

TOTAL TAX CONTRIBUTIONS

In relation to 2018, G8 remitted $115 million in Commonwealth and State taxes including $60M of taxes  
borne by G8:

TAX POLICY, STRATEGY AND GOVERNANCE

TAXES REMITTED BY G8 - $115M TAXES BORNE BY G8 - $60M

PAYG Withholding
$79.9

Corporate Income Tax
$34.1

Fringe 
Benefits Tax

$0.2

Payroll Tax
$23.9

Stamp Duty & 
Other Levies

$1.4

Net GST
($25.0)

Corporate 
Income Tax
$34.1

Fringe Benefits Tax
$0.2

Payroll Tax
$23.9

Stamp Duty & 
Other Levies

$1.4
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INTERNATIONAL RELATED PARTY DEALINGS

G8 has international operations in Singapore.   Besides the initial investment to acquire these operations, there are no material cross 
border transactions between the Singapore subsidiaries of the Group and G8 or other Australian based entities.
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